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Welcome

As we head into Autumn, our client annual review period has
come to an end. Feedback from clients has been very positive
with many going even so far as to provide a name or two for us
to contact about getting advice.

There is no greater compliment to our business than a client
referral.

On the business front Finance Control has some exciting
initiatives to announce. Firstly, in February we launched
InBusiness - our new advisory service to local business. We are
excited by this opportunity as we believe it is a valuable benefit
for employees and employers, particularly in respect of financial
education.

Secondly, we are excited to be providing future Newsletters
in an email format. This decision has been a while in the
making and has been made on a number of factors including
convenience and the environment.

We appreciate some of our clients may still like to receive
their newsletters in the post. If you would like to continue
to receive your newsletters via mail please send an email to
quality@financecontrol.com.au

There is further information on both these initiatives on our
website.

Latest news

As we move into the second quarter, the Australian
economy shows no signs of shedding its recent gains.
The share market and the Aussie dollar paused for
thought as 2010 got underway, but both look poised for
steady performance in the months ahead. Unemployment
continues to fall and house prices are on the rise. The
average balanced super fund looks a whole lot healthier!
After two years investors would rather forget, the average
balanced super fund bounced back 14.6 per cent in the 12
months to January and more than 10 per cent in the first
seven months of the current financial year. There’s still a
way to go to recover all the recent losses, but the healing
process is underway.

Looking ahead, the recent company reporting season
gives cause for cautious optimism. Chief executives were
generally more positive but still cautious about future
earnings; most companies delivered the dividends they
predicted, or slightly increased them. Overseas, the US
economy is slowly gathering steam but the debt crisis in
Greece is a warning that the global economy is not out

of the woods yet. Back in Australia, the Reserve Bank is
softening us up for further interest rate rises but if that’s as
bad as it gets, 2010 is shaping up to be a reasonable year.
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ustralians have been running

up debt over the last 20 years.

According to the Reserve Bank,
the ratio of household debt to assets
has more than doubled from 9 per cent
in September 1990 to 19.9 per cent
in June 2009. While there is no age
breakdown available, anecdotal evidence
suggests many more Australians
approaching retirement age are now
carrying debt.

But whatever your age, if you have debts
and/or dependents, then life, income
protection, and total and permanent
disability (TPD) insurance are key pillars
to your wealth management.

And yet only 31 per cent of Australians
have income protection cover compared
with 83 per cent having car insurance.
Replacing a car is easy; finding the
money to support your family or keep
your home if you can no longer work is

a great deal harder. Think about it: over
your entire working life you will likely earn
more than $2 million! — certainly a sum
worth insuring!

Most working Australians have

life insurance as part of their
superannuation, although the cover
often falls well short of the amount
needed if the worst happened. And it
can. More than three in four Australians,
for instance, will be diagnosed with a
serious illness during their working life.

1. This figure is based on the adult average weekly ordinary
times earnings multiplied by 40 years’ continuous employment

In fact, a 2008 survey by the Australian
Institute of Superannuation Trustees
found 50 per cent of individuals with life
insurance were underinsured by at least
$100,000. And this is despite many
super funds recently tripling their default
payout.

Richard Weatherhead, a director with
actuarial group Rice Warner, says even
with the tripling of cover to an average
$150,000 payout through super, this is
well short of the 10 times earnings really
needed.

And it’s not just those in the workforce
who need to be insured. What would
happen if you or your spouse could no
longer work or died? Who would look
after the children? Who would do the
housework?

Research by the Australian Institute of
Family Studies back in 2003 assessed
the financial value of a person aged

25 to 44 who manages housework,
shopping and looking after children.
They came up with $45,617 a year, and
this figure will have clearly risen since
then.

When it comes to life insurance, 60 is
the new 40. Having children later in life,
starting second families, retiring with
debt, and working beyond the traditional
retirement age of 65 have all combined
to make life insurance a must-have for
many people in their 50s and 60s.

In times past, life policies often
terminated at 65 — after all it was
assumed you had paid off the mortgage,
the children had left home, and you
were keen to retire by then. But things
have changed and now many insurers
are adjusting their products to suit.

But if you haven’t taken out cover up
until your 50s or 60s, you might find
the premiums hefty. So the sooner you
take out life insurance cover the better,
particularly if you opt for level premiums
based on the age you begin cover.

There are many different policies from
many different insurance companies
and the conditions and benefits vary
substantially. It’s critically important to
choose the right policy for your needs
as part of your overall plan.

Although many see additional life
insurance as an expensive option

this is not the case. According to the
Investment and Financial Services
Association in its launch of the Lifewise
campaign, a 35-year-old non-smoking
male would pay only around $30 a
month, one dollar a day, for $500,000
worth of life cover.

And you can bet your life you'll be glad
you’ve taken out cover should the worst
eventuate.

Please don’t hesitate to call us if you
would like to discuss your insurance
requirements.
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